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ABSTRACT

This study investigates the factors that influence the share prices of commercial banks
that are publicly traded on the Malaysian stock exchange, the Bursa Malaysia, between
2011 and 2020. This study used data gathered from annual reports of the sampled banks
and examined with the help of regression modelling. The findings demonstrated that
eamnings per share, dividend payout ratio, dividend yield, and the size of the banks all
have a statistically significant positive relationship with share price, however the price to
earnings ratio has a statistically significant inverse relationship with share price. The key
result of the study is that the dividend yield, earnings per share, and price-earnings ratio
are the most important elements in determining the share price of commercial banks listed

on the Malaysian stock exchange.
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CHAPTER ONE

INTRODUCTION

1.1 Introduction

The movement of the stock market can be determined by huge factors, including
the overall economy, inflation, trading strategies, market sentiment, and the firm itself.
Intuitively, news articles reporting firms’ fundamentals of economics can affect the stock
market (Zhao, Yang, Zhao & Li, 2011). According to Alam, Miah & Karim (2016), the
stock market is considered one of the significant indicators of an economy. The stock
market prediction is always a challenging endeavor since it is highly volatile and
dynamic. Many approaches have been offered to forecast the stock market's future
directions (Minh & Duc, 2016).

Bursa Malaysia is the Malaysia stock market that was incorporated in 1976 and
listed in 2005. Bursa Malaysia assists over 900 companies in raising capital across 50
economic activities. They have convenient access to numerous investment goods and
services as an open marketplace, linking domestic and international market participants to
all forms of chances to assist the ingrowing or investing with value. To start, there are 36
companies in the banking sector of Bursa Malaysia. As everyone knows, there are several
types of banks in banking sector such as commercial banks, investment banks and private
banks. Banking sectors can influence the performance of Bursa Malaysia since they were
listed in the top-30 companies in the Malaysian stock market. Furthermore, the top-30
companies play a vital role to lift or dragging down the FBMKLCI index. According to
Wayne (2021), share price represents how much the stock was traded at a price agreed
between a buyer and a seller. If there are more buyers than sellers, the stock's price will

rise, and if there are more sellers than buyers, the stock’s price will shrink.



