


ACKNOWLEDGEMENTS

I would also like thank Universiti Teknologi Mara for giving me the opportunity
to complete my study here. It is my deepest gratitude and honor to my supervisor, Pn.
Sarmila Udin for her guidance by providing information and useful materials not to
mention with her knowledge, experience and expertise in the theory as well as the

framework, I able to complete this thesis as scheduled.

I also express my sincere thanks to all the lecturers and my peers for the helping

hand in terms of understanding and advice during my period of studies.

Last but not least, biggest gratitude to my family for supporting me not only
financially but emotionally to keep my motivation and focus to complete massive task

of completing this BBA programmed.



TABLE OF CONTENTS

TITLE PAGE

DECLARATION OF ORIGINAL WORK
LETTER OF TRANSMITTAL
ACKNOWLEDGEMENT

TABLE OF CONTENTS

Chapter 1
1.1 Background of Study
1.2 Definition of Capital Structure
1.3 Problem Statement
1.4 Objectives of Study
1.5 Scope of Study
1.6 Limitation of Study
1.6.1 Availability and biasness of data
1.6.2 Imperfect Data of Sample Size
1.6.3 Lack of most recent earlier research study
1.7 Significant of Study
1.7.1 The Researcher
1.7.2 The Financial Manager
1.7.3 The Financial Institution

1.8 Research Questions

PAGES

.
1

iv

11



1.9 Chapter Summary

Chapter 2
2.1 Introduction
2.2 Theory
2.2.1 Trade-off theory
2.2.2 Pecking order theory
2.3 Literature Review
2.4 Determinant of Profitability
2.5 Determinant of Capital Structure
2.5.1 Capital structure and leverage
2.5.2 Capital structure and tangibility
2.5.3 Capital structure and liquidity

2.6 Chapter Summary

Chapter 3

3.1 Introduction

3.2 Collection Method
3.2.1 Secondary Data

3.3 Conceptual Framework

3.4 Research Design

3.5 Sampling Design

3.5.1 Population

12

13

13

16

16

20

27



CHAPTER 1: INTRODUCTION
ABSTRACT

This study has aimed to investigate the determinants of capital structure for plantation listed
companies listed in Bursa Malaysia. The data recovered from 20 plantation companies over the
period 2010 to 2017. The independent variables used in this study are leverage, liquidity and
tangibility while the dependent variable is profitability. The data is gathered from secondary data
which are DataStream and annual report of the listed companies. The main finding in this study
indicates that the only tangibility has the positive relationship with the profitability while leverage

and liquidity has the negative relationship with the profitability.

1.1 Background Study

Capital structure is the most and crucial among the store related decisions in
corporate financing. Chooses of capital structure will rapid the level of obligation and value
used to endowing association's activity. Subsidizing are required to do by any organizations
keeping in mind the end goal to budgetary action as step by step operational costs and

venture cost.

We all in all careful that authorization of the sensible capital structure of the
organizations and association is to control the cost of capital and despite change the
association and company's benefit. Financing for the association and firms can be gathered
from inside source as held advantage and sponsoring makes from outside sources as the

issuance of new offers and obligation.



