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ABSTRACT

(
Oil price shock become an issue for the global economy and it is became a great
concern for the investor since it is crucial if the oil price shock become an influence to
the stock market return. In order for investor to investing in the market they need to
make focecast to avoid any threat that may come in the future to reduce the loss and to
gain the maximum revenue they can get. Because of that it is become a question
whether the oil price shock really give an impact toward the stock market on Malaysia
and if the oil price shock really give an impact toward stock market does it have any
other factor on marcoeconomic indicator such as inflation and interest rates contribute
to the effect. Because of that this study will identify the relationship between the oil
price shock and stock market on Malaysia in general and the relationship between the

marcoeconomic indicator that is inflation and interest rate toward stock market.



ACKNOWLEDGEMENT

Firstly, I would like to thank Allah S.W.T. for giving me the opportunity to embark on
my Degree and for completing this challenging journey successfully. Next I would
like to thank to my research advisor Madam Sumaffiattiee Sulong for support and
guiding me until I finish my reseach patiently.

I also want to show my gratitude to my fellow friend to help me on this paper and give

me a motivation when I have a problem while finishing this paper.

Finally, I want to say thanks to my parents for giving me advice while I having a hard

time to finish this paper in general and provide the spent that I needed on overall study
in order to finish my Degree. e



TABLE OF CONTENTS

CHAPTER ONE: INTRODUCTION
1.1 Background Of Study
1.2 Problem Statement
1.3 Research Objective
1.4 Significant Of Study
1.4.1 Body Of Knowledge
1.4.2 Investor
1.4.3 Policy Makers
1.5 Limitation Of Study
1.5.1 Theory
1.5.2 Data Collection
1.5.3 Generalisability

CHAPTER TWO: LITERATURE REVIEW

2.1 Introduction

2.2 Model Specification

2.3 Relationship Between Oil Price And Stock Market

2.4 Relationship Between Stock Market And Inflation And Interest Rate
2.5 Conceptual Framework

2.6 Conclusion Of The Chapter

CHAPTER THREE: DATA AND METHODOLOGY
3.1 Introduction
3.2 Data
3.2.1 Population
3.3 Empirical Model
3.3.1 Descriptive Statistic
3.3.2 Unit Root Tests
3.3.3 Multiple Regressi(;n Analysis
3.4 Hypothesis Development

(-

th Wb hh hh W & & = & W —

O W 0o O O O

10
10
10
11
11
12
12
14



3.5 Statistical Software
3.6 Conclusion Of Chapter

CHAPTER FOUR: DATA ANALYSIS AND FINDINGS
4.1 Introduction
4.2 Data Analysis
4.2.1 Descriptive Statistic
4.2.2 Unit Root Test
4.2.3 Multiple Regression Analysis
4.2.4 Autocorrelation
4.2.5 Multicollinearity
4.3 Findings

CHAPTER FIVE: CONCLUSION AND RECOMMENDATION
5.1 Introduction =
5.2 Conclusion

5.3 Recommendation

REFERENCES

14
14

15
15
15
16
17
19
21
21
22

23
23
23
23

25



