UNIVERSITITEKNOLOGI MARA

ANTECEDENTS OF BEHAVIOURAL
INTENTION OF FRAUDULENT
FINANCIAL REPORTING:
MALAYSIAN EVIDENCE
SITI NOOR HAYATI BT. MOHAMED ZAWAWI

Thesis submitted in fulfilment of the requirements
for the degree of
Doctor of Philosophy
Faculty of Accountancy

March 2010

Candidate's Declaration
I declare that the work in this thesis was carried out in accordance with the regulations
of Universiti Teknologi MARA. It is original and is the result of my own work, unless
otherwise indicated or acknowledged as referenced work. This thesis has not been
submitted to any other academic institution or non-academic institution for any other
degree or qualification.
In the event that my thesis be found to violate the conditions mentioned above, I
voluntarily waive the right of conferment of my degree and agree to be subjected to the
disciplinary rules and regulations of Universiti Teknologi MARA.
Name of Candidate
Candidate's ID No.
Programme
Faculty
Thesis Title

Siti Noor Hayati Binti Mohamed Zawawi
2005222448
Doctor of Philosophy
Faculty of Accountancy
Antecedents of Behavioural Intention of Fraudulent
Financial Reporting: Malaysian Evidence

Signature of Candidate
Date

77. YTf. W r r .
ll MarcchrfoTol

Lu-

ABSTRACT
The occurrence of fraudulent financial reporting is increasing and spreading despite
various actions have been taken such as amending the Companies Act 1965, revising the
Bursa Malaysia's listing requirements and revising the Malaysian Code on Corporate
Governance. One of the reasons for the continuing trend may be that the problem is not
addressed at the root level.
The main aim of this study was to identify the root causes of fraudulent financial
reporting behaviour. In particular, to examine whether the manager and executive's
attitude toward behaviour, social pressure, perceived behavioural control and religiosity
significantly influence his or her behavioural intention of fraudulent financial reporting.
This study also investigates whether there are certain beliefs that influence the
individual's attitude toward behaviour, social pressure and perceived behavioural
control. The theory of planned behaviour was used as the theoretical framework for this
study.
Using the structural equation modelling analyses, the study found that the personal and
social factors could explain the manager and executive's behavioural intention. Attitude
was found to be the most significant predictor. In addition, the attitude, social pressure
and perceived behavioural control can be explained by the beliefs held by the manager
and executive. These findings are significant as it provides deeper insight and
understanding as to what really causes an individual to engage in fraudulent financial
reporting.
The present study has three major contributions. First, this study contributes to the body
of knowledge mainly by providing evidence that personal and social factors can explain
behavioural intention, and that these factors in turn can be explained by the beliefs held
by the manager and executive. Importantly, this study provides evidence within the
Malaysian context. Secondly, the study benefits the regulatory and professional bodies
and the management by enabling them to develop policies and responsive mechanisms
that can prevent and detect fraud, based on a better and deeper understanding as to the
causes of such behaviour. Finally, this study contributes to the theory of planned
behaviour by confirming its significance and that it is applicable to the financial
reporting discipline in the Malaysian context.

ACKNOWLEDGEMENTS
Alhamdulillah and praise be to Almighty Allah for making this possible, and who gave
me an exceptional strength, perseverance, patience and ability to complete this doctoral
research. In the process of completing this thesis, I am very much indebted to a large
number of individuals to whom I would like to express my sincere gratitude.
I am especially grateful to Professor Dr. Hajah Rashidah Abdul Rahman and Associate
Professor Dr. Kamil Muhd Idris for their emancipated commitments, guidance,
constructive criticisms, support, advice and motivation that have enabled me to complete
this thesis. They have been inspiring supervisors. I would also like to express my
appreciation to Professor Dr. Ibrahim Kamal Abdul Rahman (Dean of Faculty of
Accountancy) and Professor Dr. Hajah Normah Omar (Director Accounting Research
Institute) for their continuous support. My sincere gratitude also goes to Dr. Erlane K.
Ghani without whom, I am not able to complete my thesis writing. To all staffs of the
Faculty of Accountancy, Universiti Teknologi MARA, Shah Alam my many thanks for
your direct and indirect assistance.
I would also like to express my gratefulness to Associate Professor Dr. Zuraidah
Mohamad Sanusi for conducting statistics workshops, which I really benefited. My
thanks also go to Associate Professor Dr. Yap Bee Wah, Dr, Intan Salwani Mohamed,
and Assoc. Prof. Dr Roziah Mohd Janor from Universiti Teknologi MARA and
especially to Dr. Zainol Bidin from Universiti Utara Malaysia for their consultations,
advice and comments in structural equation modelling.
My appreciation is also extended to my dear friends Dr. Radziah Abdul Latiff from
Universiti Kebangsaan Malaysia, Nihlah, Shahmsuwadtduhha, Jamaliah, and those
whom I am not able to list here for the space it takes from Universiti Teknologi MARA
for their endless support, encouraging words and for my source of motivation during my
process of study. My appreciation also goes to the Universiti Teknologi MARA,
Malaysia for its financial support, without it I am not able to pursue this study.
I would like to dedicate this thesis to my beloved mother Hajah Zainab Abdul Rahman
for my source of comfort and for always being there when I need her, for her prayers,
support and motivation, to my late father Haji Mohamed Zawawi Yusoff for his
inspiring words which I still hold until now that is if other people can do, I can also do,
and to my dear sister Siti Nor Azni for never complaining that she had to do the cooking
when I was unable to. To my children Siti Safarah Hanim, Mohammad Khairee,
Mohammad Akmal and Mohammad Aiman with so much love, may this thesis be an
inspiration to them for love of knowledge.

iv

TABLE OF CONTENTS
Page

Title Page
Candidate's Declaration
Abstract
Acknowledgements
Table of Contents
List of Tables
List of Figures
List of Abbreviations

ii
iii
iv
v
x
xii
xiii

CHAPTER ONE: INTRODUCTION
1.1 Background Information
1.2 Motivation and Rationale for the Study
1.3 The Problem Statement
1.4 Research Questions
1.5 Aim and Obj ectives of the Study
1.6 Scope of the Study
1.7 Significance of the Study and Contribution
1.8 Organisation of the Thesis

1
4
5
9
10
12
13
14

CHAPTER TWO: LITERATURE REVIEW
2.1 Introduction
2.2 Fraud and Fraudulent Financial Reporting
2.3 Fraudulent Financial Reporting in Malaysia
2.4 Fraudulent Financial Reporting Governance in Malaysia
2.5 The Theory of Planned Behaviour
2.6 The Adequacy of the Theory of Planned Behaviour Model

17
17
20
22
25
31

v

