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ABSTRACT 
 
 

Mutual fund or better known as unit trust fund in Malaysia has become quite a famous 

investment nowadays with growing size of funds up to 360.973 billion units as at January 

31st 2013. Despite that, just how much are they preferred by investors especially those 

who reside in Klang Valley area. With so many types of investments offered nowadays, it 

comes to mind can unit trust weather the competition and become one of the most 

preferred investments. The main aim of this research is to determine whether factors 

identified by the researcher, namely risks, past performance, return on investment and 

knowledge can influence the preference level of investors toward unit trust. 150 

questionnaires had been distributed as a medium to gather data regarding the issue. 

Several analysis had been done such as descriptive, regression and correlation coefficient 

to cope with the issue. The basic finding unit trust is apparently quite a preferred 

investment but when it comes to comparing it with other investment, the preference is 

slightly jeopardized. Past performance is what seem to be the most luring criteria a unit 

trust investment has. The findings suggest that unit trust is a preferred investment on 

certain factors but investors have to take several thoughts into consideration regarding the 

factors mentioned earlier. 


