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ABSTRACT 
 

The purposed of this paper is to investigate the relationship between economic growth 

(Gross Domestic Product) with the exchange rate, interest rate, inflation rate and Foreign 

Direct Investment (FDI) in Malaysia. The independent variables in this study consist of 

exchange rate, interest rate, inflation rate and Foreign Direct Investment. For this study, 

secondary data is used and the data are collected based on quarterly basis with duration of 

21 years from year 1994 to 2014. The researcher uses multiple regression analysis to test 

the result in this study. At the end of this study, the researcher results show that the 

economic growth has a significant relationship with exchange rate, interest rate and FDI. 

Meanwhile there is no significant relationship between economic growths with inflation rate. 
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