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ABSTRACT 
 

During the past three decades failure prediction has become a considerable concern 

for stakeholders in firms. Therefore, predicting the financial bankruptcy of 

corporations by utilizing financial ratios is a subject that has been explored in different 

ways over the last few decades and the present economic environment ensures that 

these models may be more beneficial than ever before. Although, the purpose of this 

research to identify the prediction of financial distress companies listed in the PN17 

for eight years from 2010 till 2018. This study compare the capability of the three 

different of Altman’s Model which were the Original Altman’s Model (1968), Revised 

Model (1983) and Three Revised Model (1993) in predicting five year prior the 

bankruptcy. The result of this research show that the Original Altman’s Model was the 

best and more accurate model than other two model in predicting the financial distress 

for the corporate sector (PN17).  
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