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ABSTRACT

Bay al tawaruq is one of the most popular Shariah contract and one of a modern form
of financing implemented in Malaysia today by Islamic financial institutions. This study
aims for three objectives. First and foremost, to analyse the level of awareness of ACIS
students towards the concept of tawarruq, to discuss the understanding of concept
tawarrug in Islamic financing among ACIS students in UiTM Puncak Alam and lastly,
to discuss the understanding of the use of tawarruqg product in Islamic banking among
ACIS students. In this study, the research methodology used in quantitative method.
This begins with the theory-based data collection or hypothesis. Then the internal
statistics will be applied. Survey was distributed where questions are modified
depending on objectives of study. The survey shows the total of 165 respondents of
ACIS students from different demographic profiles are selected for the purpose of this
study. The result shows that majority of the respondents are not quite clear about
tawarrugq product. However, some recommendations can be used to improve the
acknowledgement of ACIS students. In conclusion, the objectives of this study had been
successfully achieved.



TABLE OF CONTENTS

AUTHOR’S DECLARATION 1
ABSTRACT i
ACKNOWLEDGEMENT ii
TABLE OF CONTENTS 0\
LIST OF TABLES Vi

CHAPTER ONE: INTRODUCTION 1
1.1 INTRODUCTION 1
1.2 RESEARCH BACKGROUND 3
1.3 PROBLEM STATEMENT 5
1.4 RESEARCH QUESTION 8
1.5 RESEARCH OBJECTIVES 8
1.6 SIGNIFICANT OF RESEARCH 8
1.7 LIMITATION OF RESEARCH 9
1.8 SCOPE OF RESEARCH 9
1.9 CONCLUSION 9

CHAPTER TWO: LITERATURE REVIEW 10
2.1 INTRODUCTION 10
2.2 CONCEPT OF TAWARRUQ 11
2.3 DEFINITION OF TAWARRUQ 14
2.4 TYPE OF TAWARRUQ 15
2.5 DIFFERENCE BETWEEN TAWARRUQ AL-FARDI AND
TAWARRUQAL-MUNAZZAM 17
2.6 PILLARS AND TERMS OF TAWARRUQ 18
2.7 APPLICATION OF TAWARRUQ IN BANK MUAMALAT MALAYSIA
BERHAD 20

2.8 CONCLUSION 21



CHAPTER THREE: RESEARCH METHODOLOGY
3.0 INTRODUCTION
3.1 DATA COLLECTION METHOD
3.2 DATA COLLECTION PROCEDURE
3.3 DATA COLLECTION ANALYSE
3.4 CONCLUSION

CHAPTER FOUR: DATA ANALYSIS AND INTERPRETRATION
4.1 INTRODUCTION
4.2 DATA ANALYSIS RESULT AND DISCUSSION
4.3 CONCLUSION

CHAPTER FIVE: CONCLUSION AND RECOMMENDATIONS
5.1 INTRODUCTION
5.2 RECOMMENDATION
5.3 CONCLUSION

BIBLIOGRAPHY
APPENDICES

22
22
22
24
25
25

26
27
38

39
39
40
41

42
44



	ABSTRACT
	TABLE OF CONTENTS
	LIST OF TABLES
	CHAPTER ONE : INTRODUCTION
	1.1 INTRODUCTION
	1.2 RESEARCH BACKGROUND
	1.3 PROBLEM STATEMENT
	1.4 RESEARCH QUESTION
	1.5 RESEARCH OBJECTIVES
	1.6 SIGNIFICANT OF RESEARCH
	1.7 LIMITATION OF RESEARCH
	1.8 SCOPE OF RESEARCH
	1.9 CONCLUSION

	CHAPTER TWO : LITERATURE REVIEW
	2.1 INTRODUCTION
	2.2 CONCEPT OF TAWARRUQ
	2.3 DEFINITION OF TAWARRUQ
	2.4 TYPE OF TAWARRUQ
	2.4.1 Tawarruq al-fiqhi/fardi
	2.4.2 Tawarruq munazzam
	2.4.3 Tawarruq al-masrafi
	2.4.4 Tawarruq al-aksi

	2.5 DIFFERENCE BETWEEN TAWARRUQ AL-FARDI AND TAWARRUQ AL-MUNAZZAM
	2.6 PILLARS AND TERMS OF TAWARRUQ
	2.6.1 Terms of Contracting Parties
	2.6.2 Terms of Ijab and Qabul
	2.6.3 Terms of Subject

	2.7 APPLICATION OF TAWARRUQ IN BANK MUAMALAT MALAYSIA BERHAD
	2.8 CONCLUSION

	CHAPTER THREE : RESEARCH METHODOLOGY
	3.0 INTRODUCTION
	3.1 DATA COLLECTION METHOD
	3.2 DATA COLLECTION PROCEDURE
	3.3 DATA COLLECTION ANALYSE
	3.4 CONCLUSION

	CHAPTER FOUR : DATA ANALYSIS AND INTERPRETRATION
	4.1 INTRODUCTION
	4.2 DATA ANALYSIS RESULT AND DISCUSSION
	4.2.1 Demographic Profile
	4.2.2 Level of awareness of ACIS students towards the concept of tawarruq
	4.2.3 Understanding of concept tawarruq in Islamic finance
	4.2.3 Understanding of implementation of tawarruq product in Islamic banking

	4.3 CONCLUSION

	CHAPTER FIVE : CONCLUSION AND RECOMMNEDATION
	5.1 INTRODUCTION
	5.2 RECOMMENDATION
	5.3 CONCLUSION

	BIBLIOGRAPHY
	44APPENDICES



