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ABSTRACT

Analyst and statistical data reported a rapid growth in household debt since the 1997

Asian financial crisis. This upward trend scenario is worrying if its left unchecked will

develop a household credit bubble in the banking industry. On the other hand, there

is lack of study exploring the relationship between loan growth and economic

indicators. Therefore, this study tries to extend the body of knowledge by analyzing

the status of Malaysian household debt in general and mortgage financing in details

by using four selected economic indicators namely, Malaysia House Price Indictor

(MHPI), Base l ending Rates (Bl R), Gross National Income Per Capita (GNI/C) and

Non-Performing l oan (NPl). The linear regression model on single and multiple

relationship was applied towards the quarterly time series and cross sectional data

for period of 11 years start from tst Quarter of 2000 to 4th Quarter of 2010. The

results on single relationship show that there is a relationship between independent

and dependent variable while, the result on multiple relationship shows that

dependent variable is affected by only 3 independent variable namely, MHPI, BlR

and GNI/C. Eventually, the result from this study will create awareness to the

government, requlators, investors, banking industry and even the household itself to

look closely into this issue.

xii


	HOUSEHOLD DEBT: IMPACT OF MORTGAGE FINANCING TOWARDS BANKING INSTITUTIONS IN MALAYSIA
	DECLARATION OF ORIGINAL WORK
	LETTER OF SUBMISSION
	ACKNOWLEDGEMENT
	TABLE OF CONTENTS
	LIST OF TABLE
	LIST OF FIGURE
	LIST OF ABBREVIATIONS
	LIST OF ABBREVIATIONS (Cont'd)
	ABSTRACT
	CHAPTER 1 : INTRODUCTION
	1.1 Background of Study
	1.2 Problem Statement
	1.3 Research Question
	1.4 Research Objective
	1.5 Significant of Study
	1.6 Scope of Study
	1.7 Limitation
	1.7.1 Time Constraint
	1.7.2 Confidentiality
	1.7.3 Differentiation
	1.7.4 Accuracy of Data

	1.8 Definition on Terms
	1.8.1 Household
	1.8.2 Household Debt
	1.8.3 Mortgage Financing
	1.8.4 Loans to Resident ial Property
	1.8.5 Banking Institutions
	1.8.6 Malaysian House Price Index (MHPI)
	1.8.7 Base l ending Rate (BlR)
	1.8.8 Gross National Income Per Capita (GNVC)
	1.8.9 Non Performing Loan (NPL)
	1.8.10 Margin of Advance (MOA)
	1.8.11 Margin of Repayment (MOR)
	1.8.12 Loan to Value Ratio (LTV)


	CHAPTER 2 : LITERATURE REVIEW
	Introduction
	2.1 Introduction
	2.2 Literature Review
	2.2.1 The Banking System in Malaysia
	2.2.2 Lending in Malaysia
	2.2.3 Components of Household Debts
	2.2.4 Property Market in Malaysia
	2.2.5 Dependent Variable - Loan Growth for Mortgage Financing
	2.2.6 Independent Variable - Selected Economic Indicator

	2.3 Theoretical Framework
	2.4 Hypothesis
	2.4.1 Hypothesis Statement
	2.4.2 Hypothesis Testing


	CHAPTER 3 : RESEARCH METHODOLOGY
	Introduction
	3.1 Sources of Data
	3.1.1 Primary Data
	3.1 .2 Secondary Sources

	3.2 Sample of Data
	3.2.1 Selected Variables
	3.2.2 Time Frame

	3.3 Data Coll ection Method
	3.4 Research Methodology
	3.4.1 Regression Analysis
	3.4.2 Regression Result
	3.4.3 Trend Analysis


	CHAPTER 4 : DATA ANALYSIS AND FINDINGS
	Introduction
	4.1 Data
	4.2 Trend Analysis
	4.2.1 Trend Analysis on Mortgage Financing
	4.2.2 Trend Analysis on Malaysian House Price Index (MHPI)
	4.2.3 Trend Analysis on Base Lending Rate (BLR)
	4.2.4 Trend Analysis on Gross National Income Per Capita (GNI/C)
	4.2.4 Trend Analysis on Non.Performing Loans (NPL

	4.3 Descriptive Statistic
	4.3.1 Mean
	4.3.2 Median
	4.3.3 Standard Deviation
	4.3.4 Normal Distribution
	4.3.5 Skewness
	4.3.6 Kurtosis
	4.3.7 Jacque-Sera

	4.4 Findings
	4.4.1 Single Linear Regression Ana lysis
	4.4.2 MUltiple Regression Analysis

	4.5 Conclusion

	CHAPTER 5: CONCLUSION AND RECOMMENDATION
	Introduction
	5.1 Discussion on Findings
	5.2 Recommendation
	5.3 Suggestion For Future Research
	5.4 Conclusions

	BIBLIOGRAPHY
	APPENDICES



