>

DETERMINANTS OF CAPITAL STRUCTURE OF BANK:
TOP FOUR LARGEST BANK IN MALAYSIA

NORHAIREEN BINTI AMAN
2014162981

Submitted in Partial Fulfillment
of the Requirement for the

Bachelor of Business Administration (Hons) Finance

BACHELOR OF BUSINESS ADMINISTRATION
(HONS) FINANCE
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA
SEGAMAT, JOHOR.

25 DECEMBER 2016



<

>33

BACHELOR OF BUSINESS ADMINISTRATION (HONS) FINANCE
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA
SEGAMAT, JOHOR.

DECLARATION OF ORIGINAL WORK

NORHAIREEN BINTI AMAN 2014162981

Hereby, declare that,

v' This work has not previously been accepted in substance for any degree, locally or
overseas and is not being concurrently submitted for this degree or any other degrees.

v' This project paper is the result of my independent work and investigation, except where
otherwise stated.

v'All verbatim extracts have been distinguished by quotation marks and sources of my

information have been specifically acknowledged.

Signature: Date:




LETTER OF SUBMISSION

29™ DECEMBER 2016

Madam Nik Nur Shafika Binti Mustafa,
Faculty of Business Management
Universiti Teknologi MARA

85009 SEGAMAT

JOHOR DARUL TAKZIM

Dear Madam,
SUBMISSION OF PROJECT PAPER

Attached is the project paper titled “DETERMINANTS OF CAPITAL STRUCTURE OF BANK:
TOP FOUR LARGEST BANK IN MALAYSIAT” to fulfill the requirement as needed by the
Faculty of Business Management, Universiti Teknologi MARA.

Thank you.

Yours sincerely,

NORHAIREEN BINTI AMAN 2014162981

Bachelor of Business Administration (Hons) Finance



ACKNOWLEDGEMENT

First of all, praise to Allah for giving me an opportunity, strength and patience to
completing my duty in finishing study’s title Determinants of Capital Structure of Four
Largest Bank in Malaysia ( Maybank, Public Bank, CIMB and RHB Bank) .

Secondly, | would like to thank to my beloved advisor Madam Nik Nur Shafika
Binti Mustafa for all the effort and guidance in completing this task. Other than that,
thank you again for always support and willing to spend a time with me in helping all
the difficulty and misunderstanding that occurs along the process of completing this
thesis. Also thanks to Sir Syamsyul Bin Samsudin for the knowledge of how to have a
good thesis and also reminder of important date for submit abstract, proposal and final

report.

Lastly, | will never forget to always say thank you to both of my parents for
their sacrifice in helping, motivating and supporting us in whatever difficulty that
happened to me. Apart from that, | would also thank to all member class for giving me
cooperation, advice and also helping me by giving ideas and always give a strong

support.



ABSTRACT

This research is purposely to know that the impact of capital structure in banking sector
is focusing on four largest banks in Malaysia which is Maybank, Public Bank, CIMB and
RHB Bank from year 2005 to 2015 (quarterly). Data gathered are from secondary data
such as journal and others research paper. The strength of capital shows how well the
bank performance is it supports bank daily operations and when any unexpected
problems occur. To measure the performance | am using size, profitability, liquidity,
asset tangibility and growth in assets. This research is also to knowing which of these
independent variables most likely effect capital structures. This as a guideline to solve
problem regarding of capital structure in banking sector in the near future. Statistical

method use is multiple regressions (panel data).





