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This study is carried out to study the relationship of profitability and liquidity toward 

dividend payment of public listed companies in Malaysia. The study is carried out by 

analyzing the relationship between earning per share, return on equity and cash flow per 

share toward dividend per share. Data for this study were obtained from relevant 

databases and annual reports of the sampled companies. The study determines 20 

dividend paying companies listed in Bursa Malaysia for the year 2006 to 2015. Starting 

the year 2006, the Federal Government of Malaysia announced a series of five economic 

corridors in an attempt to stimulate global and domestic investment in traditionally rural 

areas to create balanced development throughout the country. The data of this research 

starting from 2006 to 2015 is being observed in order to foresee the impact of the 

economy corridors parallel with the factors that influence dividend payment of dividend 

paying companies.  The results proved that the three factors which are return on equity, 

earning per share, and cash flow per share have a relationship with dividend payment, 

with return on equity, earning per share and cash flow per share revealed to have a 

significant relationship. The findings from this research are useful to the board of directors 

and management team of companies in deciding an appropriate dividend payment for the 

company. The results will also benefits shareholders in making investment decisions. The 

study adds factual evidence on factors of dividend payment which are currently reported 

to be inconclusive. Moreover, the study improvise the existing literature by focusing on 

the issue of factors of dividend payment in the context of Malaysia. 

 

 

 



8 
 

CHAPTER 1 : INTRODUCTION 

 

1.1 INTRODUCTION  

This research paper is conducted to study the relationship between liquidity and 

profitability toward dividend payment in public listed companies in Malaysia. A 

total of four variables are selected to conduct this research namely dividend per 

share, return on equity, earning per share and cash flow per share. The 

frequencies of the variables chosen are on yearly basis from the year 2006 to 

2015 of 20 dividend paying companies listed in Bursa Malaysia. 

Beginning the year 2006, a series of five corridors trying to fortify 

worldwide and household interest in traditionally rural territories has been 

declared by the Federal Government of Malaysia to make adjusted advancement 

all through the nation. Amid the period 2006-2007, the initial 3 corridors which are 

the Northern Corridor Economic Region (NCER), Iskandar Malaysia (IM) and the 

East Coast Economic Region (ECER) were defined and started. The provincial 

improvement of Sabah and Sarawak, to be specific Sabah Development Corridor 

(SDC) and Sarawak Corridor of Renewable Energy (SCORE) were concluded and 

started in middle 2009.  

Kelantan, Terengganu and Pahang, and also the district of Mersing in 

Johor were stimulated by The East Coast Economic Region (ECER). The ECER 

covers the greater part of Peninsular Malaysia with a region measuring more than 

66,000 sq km. 14.5% of the aggregate populace of Malaysia is showed by 

ECER's populace of around 3.9 million. To direct the improvement of this district 

throughout the following 12 years where it will be changed into a noteworthy 




