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ABSTRACT 

 

The purpose of this study is to examine the interrelation between working capital 

management and performance of construction companies in Malaysia from 2006 to 2016 

in quarterly. Five selected companies in construction sector used for this study are IJM 

Corporation Bhd, Gamuda Berhad, Mudajaya Group Bhd, Muihibbah Engineering and 

WCE Holdings Berhad. The Panel Regression Fixed Effect Model is used as an 

empirical model in this study to investigate the interrelation between Account Receivable 

Days (ARD), Inventory Days Held (INV), Debt Ratio (DR) and Current Ratio (CR). There 

are some tests involved in the study which includes Descriptive statistic, Unit Root Test, 

Regression Analysis and Diagnostic Test.  In unit root test, the study used Levin, Lin, 

Chin (LLC) Test and Hadri Test. Meanwhile, diagnostic tests consist of Normality test, 

Multicollinearity test and Autocorrelation test.  

 

Keywords: Working capital management, performance, returns on equity, account 

receivable, inventory, leverage, liquidity.   
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