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ABSTRACT 

 

Foreign direct investment (FDI) inflows are important for the economic 

contribution in Malaysia. The factors that affecting the FDI is important in explaining 

the economic performance of Malaysia. The result identified several significant 

variables in the factors that affect the FDI inflows including Gross Domestic Product 

(GDP), interest rate, inflation rate and exchange rate. The study is based on time series 

data analysis for the 30 years starting from 1984 until 2013. The area of study is about 

Malaysia. In the research, the dependent variable is FDI inflows in Malaysia. 

Meanwhile, the independent variables are GDP, interest rate, inflation rate and 

exchange rate. Therefore, the purpose of the study is to determine the impact of GDP, 

interest rate, inflation rate and exchange rate towards FDI inflows in Malaysia.  
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