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Table 4: LZS Zakat Distribution by Asnaffor Year 200512006

Asnaj7Groups

FakirlFuqara
PoorlMasaqin
Amil
Muallaj7Converts
Fisabilillah
Gharimin
Ibnu Sabil
Riqab

Total

2005

Total [RM]

2,706,857.60
41,265,977.97
16,916,679.38
6,447,002.32

38,833,684.90
7,508,956.71

374,978.00
116,521.26

114,170,658.14

%

2.4
36.1
14.8
5.6

34.0
6.6
0.3
0.1

100

2006

Total[RM] %

2,589,451.00 1.8
38,524,997.00 26.2
19,739,056.00 13.4
7,650,887.00 5.2

66,915,368.00 45.5
9,999,254.00 6.8

445,736.00 0.3
1,040,768.00 0.7

146,905,517.00 100

Source: Selangor Zakat Authority (LZS-MAIS) Annual Report 2006

Implementing an effective collection and distribution of the zakat has
been the prime initiative in governing zakat institution in Selangor as well
as in other states. LZS-MAIS has taken various measures to ensure the
agenda of zakat as a Muslim social and economic institution is realized.
Its performance is not measured only on collection per se. But the most
important thing is the achievement on solving the social and economic
problems faced by the Muslim community, especially in relieving naked
poverty among the Muslim Ummah. The amount of zakat distributed to
the asnaf should complement the amount of zakat collected. For this
reason, various programmes have been implemented. Zakat distribution
that has been carried out by LZS-MAIS in a comprehensive manner not
only covers material things like domestic help, monthly food stock,
schooling accessories and others but also on aspects of human
development including education, by creating programmes which are
directed towards academic excellence for children of the poor, Social
Development Programmes and Economic Development Programme.
Through these programmes, LZS-MAIS agenda is to produce those people
of any asnaf category that could climb out of poverty and who will also
fulfill the requirements of the soul and become a rabbani person.

Improving the transparency and disclosure of the LZS-MAIS has
been the other agenda of the institution. The initiative which has been
taken by the LZS-MAIS is to report the activities and inform the public
about the performance ofLZS-MAIS. For this initiative, LZS-MAIS has
published at least two documents, the monthly Bulletin Asnaf and Annual
LZS-MAIS Report which have been the main media of informing the
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Buletin Asnaf LZS-MAIS
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Website LAS-MAIS
http://www.e-zakat.com.my/baru/
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public and to explain to the interested parties how much zakat was
collected and to which asnaf zakat was distributed and become the
recipient of zakat fund. LZS-MAIS has also developed a web site (http:/
/www.e-zakat.com.my/baru) as an interactive on-line media to enable
the public access to some of the general information and services,
especially the on-line zakat payment (e-zakat).

The publication of Annual Report and website has widened the scope
of LZS-MAIS media to disclose the related information and at the same
time, improve the accountability of the institution. In this sense, a general
"Information disclosure to the stakeholders" is another major principle of
good corporate governance.

Conclusion

The governance of zakat institution in Malaysia is basically determined
by the strong political will of the government in making zakat one of the
fiscal policy element supporting prime economic expansion and as an
important factor in the Islamic economicy and financial system. In this
particular aspect, zakat is accepted as an alternative to complement the
present economic system.The Muslim community in Malaysia generally
recognise and respect the existence, the role and the importance of the
zakat institution as part of Islamic financial institutions. The governance
of zakat institution in Malaysia, the effective methods of collection and
distribution, and the ways of handling the implementation of zakat are the
determinant factors for the future Muslim community. It is the obligation
and responsibility of the government, zakat administrators and the Muslim
ummah, to ensure the proper implementation of rules governing zakat as
a social institution.

Endnotes

Surah At-Taubah: 71 (al-Quran and Translation by Yusof Ali) "The believers,
men and women, are protectors one of another: They enjoin what is just, and
forbid what is Evil: They observe regular prayers, practice regular charity,
and obey Allah and His Messenger. On them will Allah pour His mercy: for
Allah is Exalted In power, wise".
In the Quran, the word Zakat referring to one generic term applicable to all
ordinary compulsory contributions which an Islamic State levies on its Muslim
inhabitants (S. A. Siddiqi 1948, Public Finance in Islam. Lahore).
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The conceptgovernanceis defined by the UNDP as the exerciseof economic,
politicaland administrativeauthorityto managethe affairsof a nationthrough
the interplay between the state, private sector and what is termed as civil
society.
Al-QuranSurahAt-Taubah: 60(al-QuranandTranslationbyYusofAli) "Alms
are for the poor and the needy,and those employed to administer the (funds);
for those whose hearts have been (recently) reconciled (to Truth); for those
In bondage and In debt; In the cause of Allah. and for the wayfarer: (thus is
it) ordained by Allah, andAllah is full of knowledge and wisdom".
The link between Zakat and Prayer is clearly stated in the Quran. It shows
the importance of these ibadah as the pillars of Islam, which every Muslim is
bound to fulfill.
Federal Constitution of Malaysia was established in 1957 to enhance the
establishment of Federation of Malaya which consists of 11 State, and now
13 states. The State government under the constitution is subordinate to the
Federal Government and given semi-autonomous jurisdictions.
Refer Ahmad Ibrahim (1978) The Position of Islam in the Constitution of
Malaysiain TheConstitution of MalaysiaitsDevelopment: 1957-1977, Oxford
University Press, Kuala Lumpur.
Malaysia consists of 13 state and 1 FederalTerritory. Under the Constitution
each state may has it own enactment relating to the Syariah law and Its
administration.
The IslamizationPolicy was introduced in 1991to broaden the enhancement
of Islamic practices within the government and its administration.

10 However the idea of establishingZakat Collection Centre as an Institutionof
zakat in Malaysia does not become the standard practice of all States.

11 The establishment of Department of Wakaf, Zakat and Hajj was officially
launchedby DatukDr.AbdullahMohdZin,The Ministerin thePrimeMinister
Department,in Feb.24, 2005.The mainvisionandobjectiveof thedepartment
is to facilitate the implementation of zakat, wakaf and hajj through out the
states.

12 The detail strategies of strengthening zakat collection can be accessed in
LZS-MAIS Annual Report, which is published every year as part of LZS­
MAIS corporate information initiative.
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