









































Governing Zakat as a Social Institution
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public and to explain to the interested parties how much zakat was
collected and to which asnaf zakat was distributed and become the
recipient of zakat fund. LZS-MAIS has also developed a web site (http:/
/www.e-zakat.com.my/baru) as an interactive on-line media to enable
the public access to some of the general information and services,
especially the on-line zakat payment (e-zakat).

The publication of Annual Report and website has widened the scope
of LZS-MAIS media to disclose the related information and at the same
time, improve the accountability of the institution. In this sense, a general
“Information disclosure to the stakeholders” is another major principle of
good corporate governance.

Conclusion

The governance of zakat institution in Malaysia is basically determined
by the strong political will of the government in making zakat one of the
fiscal policy element supporting prime economic expansion and as an
important factor in the Islamic economicy and financial system. In this
particular aspect, zakat is accepted as an alternative to complement the
present economic system.The Muslim community in Malaysia generally
recognise and respect the existence, the role and the importance of the
zakat institution as part of Islamic financial institutions. The governance
of zakat institution in Malaysia, the effective methods of collection and
distribution, and the ways of handling the implementation of zakat are the
determinant factors for the future Muslim community. It is the obligation
and responsibility of the government, zakat administrators and the Muslim
ummabh, to ensure the proper implementation of rules governing zakat as
a social institution.

Endnotes

' Surah At-Taubah: 71 (al-Quran and Translation by Yusof Ali) “The believers,
men and women, are protectors one of another: They enjoin what is just, and
forbid what is Evil: They observe regular prayers, practice regular charity,
and obey Allah and His Messenger. On them will Allah pour His mercy: for
Allah is Exalted In power, wise”.

In the Quran, the word Zakat referring to one generic term applicable to all
ordinary compulsory contributions which an Islamic State levies on its Muslim
inhabitants (S. A. Siddiqi 1948, Public Finance in Islam. Lahore).
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The concept governance is defined by the UNDP as the exercise of economic,
political and administrative authority to manage the affairs of a nation through
the interplay between the state, private sector and what is termed as civil
society.

Al-Quran Surah At-Taubah: 60 (al-Quran and Translation by Yusof Ali) “Alms
are for the poor and the needy, and those employed to administer the (funds);
for those whose hearts have been (recently) reconciled (to Truth); for those
In bondage and In debt; In the cause of Allah. and for the wayfarer: (thus is
it) ordained by Allah, and Allah is full of knowledge and wisdom”.

The link between Zakat and Prayer is clearly stated in the Quran. It shows
the importance of these ibadah as the pillars of Islam, which every Muslim is
bound to fulfill.

Federal Constitution of Malaysia was established in 1957 to enhance the
establishment of Federation of Malaya which consists of 11 State, and now
13 states. The State government under the constitution is subordinate to the
Federal Government and given semi-autonomous jurisdictions.

Refer Ahmad Ibrahim (1978) The Position of Islam in the Constitution of
Malaysia in The Constitution of Malaysia its Development: 1957-1977, Oxford
University Press, Kuala Lumpur.

Malaysia consists of 13 state and 1 Federal Territory. Under the Constitution
each state may has it own enactment relating to the Syariah law and Its
administration.

The Islamization Policy was introduced in 1991 to broaden the enhancement
of Islamic practices within the government and its administration.
However the idea of establishing Zakat Collection Centre as an Institution of
zakat in Malaysia does not become the standard practice of all States.

The establishment of Department of Wakaf, Zakat and Hajj was officially
launched by Datuk Dr. Abdullah Mohd Zin, The Minister in the Prime Minister
Department, in Feb. 24, 2005. The main vision and objective of the department
is to facilitate the implementation of zakat, wakaf and hajj through out the
states.

The detail strategies of strengthening zakat collection can be accessed in
LZS-MAIS Annual Report, which is published every year as part of LZS-
MALIS corporate information initiative.
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