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ABSTRACT

The aim of this study is to investigate the relationship of interest rate among Asian countries to
the Maaysia interest rate. The study used Simple Linear Regression and Multiple Linear
Regression in order to find the relationship among independent variables and dependent variable.
The datais collected from year 2005 until 2016 and conduct in quarterly basis. From the result, it
reveals that Japan interest rate have an insignificant relationship toward Malaysia interest rate.
However, South Korea interest rate and Singapore interest rate have significant relationship
toward Malaysia interest rate. These results give additional understanding of the relationship
interest rate between the Asian countries and should be useful for regulator, investor and

speculator.

Xii



	THE RELATIONSHIP OF INTEREST RATE AMONG ASIAN COUNTRIES TO THE MALAYSIA INTEREST RATE
	DECLARATION OF ORIGINAL WORKS
	LETTER OF SUBMISSION
	ACKNOWLEDGMENTS
	TABLE OF CONTENTS
	Lists of Table
	Lists of Figures
	Lists of Abbreviations
	ABSTRACT
	CHAPTER 1

	1.0 INTRODUCTION
	1.1 BACKGROUND OF THE STUDY
	1.2 PROBLEM STATEMENT
	1.3 RESEARCH OBJECTIVE
	1.4 RESEARCH QUESTION
	1.5 SCOPE OF STUDY
	1.6 HYPOTHESIS STATEMENT
	1.7 SIGNIFICANT OF STUDY
	1.8 LIMITATION OF STUDY
	1.9 DEFINITIONS OF TERMS
	1.10 RESEARCH STRUCTURE

	CHAPTER 2
	2.0 INTRODUCTION
	2.1 RESEARCH ON THE INTEREST RATE INTERDEPENDENCIES IN EUROPE
	2.2 RESEARCH ON THE INTEREST RATE INTERDEPENDENCIES IN ASIAN COUNTRIES
	2.3 THEORETICAL FRAMEWORK
	2.4 CONCLUSION

	CHAPTER 3
	3.0 INTRODUCTION
	3.1 BACKGROUND OF MODEL
	3.1.1 Single Linear Regression
	3.1.2 Multiple Linear Regressions

	3.2 EMPIRICAL MODEL
	3.2.1 Single Linear Regression
	3.2.2 Multiple Linear Regressions

	3.3 VARIABLES
	3.4 DATA COLLECTION
	3.5 SAMPLE SIZE
	3.6 DATA ANALYSIS
	3.6.1 Descriptive Test
	3.6.2 Unit Root Test
	3.6.2.1 Phillip-Perron (PP) Test
	3.6.2.2 Augmented Dickey- Fuller Test (ADF)

	3.6.3 Normality Test
	3.6.3.1 Jarque Bera Test

	3.6.4 T-Test and F-Test
	3.6.5 Ordinary Least Square (OLS)
	3.6.6 Diagnostic Test

	3.7 CONCLUSION

	CHAPTER 4
	4.0 INTRODUCTION
	4.1 UNIT ROOT TEST
	4.1.1 Augmented Dickey Fuller (ADF) Test
	4.1.2 Phillips-Perron (PP) Test

	4.2 NORMALITY TEST
	4.2.1 Jarque Bera Test

	4.3 DESCRIPTIVE TEST
	4.4 CORRELATION
	4.5 FINDINGS IN EMPIRICAL MODEL
	4.5.1 Single Linear Regression
	4.5.2 Multiple Linear Regressions
	4.5.3 Correlation Analysis between Independent Variable

	4.6 MODEL SELECTION
	4.7 CONCLUSION ON FINDINGS

	CHAPTER 5
	5.0 INTRODUCTION
	5.1 DISCUSSION OF FINDING
	5.2 RECOMMENDATION
	5.3 SUGGESTION FOR FUTURE STUDY
	5.4 CONCLUSION

	REFERENCES
	APPENDINCES



